UNITED ARAB EMIRATES

MINISTRY OF ECONOMY
OFFICE OF THE MINISTER

Circular

To Entities Carrying on their Activities in
the State Including Commercial Free
Zonesof Designated Non-financial
Businesses and Professions

Introduction

The Ministry of Economy extends its
greetings and best wishes of continuous
success. Pursuant to Cabinet Resolution
Nos. (s51/3) and (s4/¢28) of 2019, which
vest in the Ministry of Economy the duty
of supervising and regulating Designated
Non-financial Businesses and Professions
of entities operating in the State, including _
commercial free zones, concerning anti-
money laundering, counter terrorism
financing and financing of illegal
organizations crimes and designate the
Ministry of Economy as the Regulator of
the following sectors:
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Real estate brokers and agents.
Dealers in of precious metals and stones
Independent accountants

Company Services Providers
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Accordingly, the Ministry has prepared its
comprehensive plans for implementation
and compliance with the requirements of
Federal Decree by Law No. (20) of 2018
Concerning Anti-Money Laundering and
Counter  Terrorism  Financing and
Financing of Illegal Organizations Crimes
(the “Federal Law™) and its Implementing
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Regulations issued by Cabinet Resolution
No. (10) of 2019 (the “Implementing
Regulations™)

The Ministry notes that it will work to
ensure that these requirements will pose
regulatory  burden and additional
significant operational costs as the
Ministry bases its plans on the principle
known as risk-based approach which takes
into consideration the nature of risks in
each sector from anti-money laundering
and counter terrorism financing crimes
point of view.

For Awareness

Risks of money laundering and terrorism
financing crimes

The risks of money laundering and
terrorism financing result from practices
which are by their nature cross-border and
which result in instability of the global
economy due to abnormal and illogical
movement of funds which lacks legal or
factual basis, accordingly, such practices
influence the economy negatively both at
the national and international levels.

As the risks of money laundering and
terrorism  financing extend to the
Designated Non-financial Businesses and
Professions sectors which are largely
exposed to misuse by individuals or
corporations operating illegally through
money laundering and terrorism financing
operations, specifically through the real
estate sector, gold and diamond trading
sector, service providers of companies,
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independent accountants and auditors,
therefore, they are also liable to misuse the
services provided by them in money
laundering and terrorism financing.

What is the legal basis for compliance
with the anti-money laundering and
counter terrorism financing crimes
procedures?

The Federal Law and its Implementing
Regulations  concerning  Anti-Money
Laundering and Counter Terrorism
Financing and Financing of Illegal
Organizations, is the main reference to be
complied with by all the concerned entities,

FATF’s recommendations are the
recognized international reference in anti-
money laundering and counter terrorism
financing crimes. The United Arab
Emirates complies with these
recommendations, which promotes the
reputation and position of the State as a
responsible and active member in the
international community in fighting money
laundering and terrorism financing crimes.

What are the consequences of

classification of an entity as Designated

Non-financial Businesses and
Professions?
Article (3) of the Implementing

Regulations specifically defines the
categories of the Designated Non-financial
Businesses and Professions, in accordance
with the FATF’s recommendations,

An entity in the State who carries on these
businesses or professions shall be subject
to the controls and obligations provided foy
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in the Federal Law and its Implementing

Regulations  Concerning  Anti-Money
Laundering and Counter Terrorism
Financing and Financing of lllegal

Organizations. These obligations include
several conditions and controls relating to
(licensing and registration, establishing
internal audit policies to mitigate risks and
certain reporting requirements on regular
basis and others) which do not result in any
extra burden.

The aforesaid obligations are considered
continuing obligations. The Ministry of
Economy, as a regulator, will provide
support by spreading awareness, training
and providing guidance manuals to assist
and support entities to comply with these
requirements in a smooth and organized
fashion and through all communication
media.

What are the Ministry’s plans for
promotion of compliance in these
sectors?

From the time of its assignment by the
Cabinet the Ministry started with
establishing comprehensive and ambitious
plans in coordination with the concerned
local authorities, under the supervision of
The National Committee for Anti-
Money Laundering and Counter
Terrorism Financing and Financing of
Illegal Organizations Crimes. This plan
observes the difference in the nature of
business and risks of each sector of the said
Designated Non-financial Businesses and
Professions and ensuring added value to
achieve sustainable growth of the national
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economy. The plan includes a number of
procedures.

The steps to be reviewed by entities
carrying on Designated Non-financial
Businesses and Professions:

To review the legislations and manuals
relating to anti-money laundering (the Law
and the Regulations and any relevant
legislations)  accurately to
understanding of the position of the entities
including the concept of their plan for
performance of their obligations in this
respect.

ensure

Next steps:

The Ministry currently works with a
number of partners on several steps which
will be communicated to you in accordance
with a regular time schedule:

Taking the necessary procedures for
commencement of performance of the
requirements referred to in this Circular
immediately.

To work closely with the Ministry to
ensure fulfillment by the State of its
obligations in a manner that realizes public
and common interest between the public
and the private sectors.

Contact Details:

TEL +971 2

The contact persons in the concerned
department responsible for anti-money
laundering and counter terrorism financing
procedures are as follows:

Bubom il | Ayt Ol Hle ¥
al a3 Y135))9
) i St

210
\

Ji e e g AP i ghdl)
2 Opally el Al cldial)
s5adaal) Adlall

ol Aalall AaY 5 ey 280 e ¢ WY
AUl 5 o ) J) sl Jug 23l ja Agal 50
Ay @iy Sy (Ala @b clay 88 gl
e e Slaidie i) pun g pgd (lasal
lele A5 iall el Y1 3indl Leihlad Jn
ol 1

JAadl) o gl
u.lc Lg.‘vls_)s:u.a.l.hc- C“‘LJ'I'L.‘B_J"_'}_,]"M
(i e S} e B sl 30 s

Clablaiall 6ﬁa§] el :\AJ)U'I LL;’I:-'I_}}‘.;”I s
8 yil B ypay paendll 2 gl Ll A
LA

el Olaal 3)) )l ae Al g 5 ) goay Jandl
Gy M il e Ll il aj gl
waladls

: Jual 5il)
el abidiataal s oyl & (alall) oo

Y1 g AnilSa g ) gal) Just Agn) 5
: ‘;1._:& Jk e s

Visaa e PO BOX6633 ..o

wWww.economy.gov.ae

Y oyl ¢ PO BOX 901 .y



UNITED ARAB EMIRATES
MINISTRY OF ECONOMY

P RS ;L___c....:)_i.Jlt;!lJL.ﬂ?’l
sl PP ey S e i 3)1)3

"l

OFFICE OF THE MINISTER [Pl  ——)st1 o<

"'*MFJ_.._‘._'.] et

Electronic mail: aml@economy.ae aml@economy.ae : -3 ASIY oyl

For legislation Guidance. and instructions Related ~ lagladll ¢ ala¥) ¢ Silay H330 e ¢330 -
to Anti- money laundering and combating L pa3 AnilSa g ) e Just Aga) gy Adlaiiall
financing of terrorism, the national assessment of  J} sy} Jue jlalaal 41 all b gl il ¢ LY

the State in relation to money laundering and sy 550 3 é." T N
terrorism financing risks please visit the Ministry ( e(-son.omy ae)' e

of Economy website at (www.economy.ae)
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